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Unemployment Insurance Trust Fund Contribution 

Project Identification Number: 10029 

Pandemic Recovery Office Approval Date: September 12, 2022 

Project Completion Date: March 31, 2024 

Funded Amount: $100,000,000 

Expended Amount: $100,000,000 

Project Expenditure Category: 2.28 Negative Economic Impacts: Contributions to UI Trust 

Funds  

Problem Statement: Unemployment Insurance (UI) provides temporary income support to 

workers who have lost their jobs through no fault of their own and meet the State’s eligibility 

requirements. UI benefits are funded from State and Federal UI taxes paid by Rhode Island 

employers. UI tax rates are calculated using a statutory formula based on the balance of the 

State’s employment security fund. In calendar year 2022 when this project was approved by the 

Pandemic Recovery Office (PRO), schedule H – with rates ranging from 1.2% to 9.8% – was in 

effect, and the taxable wage base for most Rhode Island employers was $24,600. For employers 

at the highest tax rate, the taxable wage base was set $1,500 higher at $26,100.1  

The COVID-19 pandemic contributed to an unprecedented increase in UI claims filed in Rhode 

Island – peaking at 100,265 in April 2020.2 The increase in UI claims contributed, in part, to the 

depletion of the UI trust fund. From January 27, 2020, to August 1, 2022, the balance decreased 

from $525.9 million to $258.2 million. The lower balance resulted in the UI tax rate schedule 

moving up from schedule F to H in calendar year 2021 and remaining at schedule H in calendar 

year 2022, costing businesses approximately $31 million in additional UI taxes. Without a 

contribution to the UI trust fund, businesses would have continued paying higher UI tax rates 

than they had been before the pandemic. 

Project Overview: The State deposited $99,970,000 of State Fiscal Recovery Funds (SFRF) into 

the UI trust fund in September 2022. An infusion of at least $78,625,000 was needed to move the 

UI tax rate schedule down from schedule H to schedule G. The UI tax rate schedule for calendar 

year 2023 moved to schedule G after receipt of this deposit.  

 
1 Department of Labor and Training Announces Unemployment Insurance Tax Rates for 2022  
2 Department of Labor and Training - Monthly Update for April 2020 

https://dlt.ri.gov/press-releases/department-labor-and-training-announces-unemployment-insurance-tax-rates-2022#:~:text=As%20a%20result%20of%20this,employers%2C%20will%20be%201.19%20percent.
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Financial Overview: The $100 million project budget included a $99,970,000 contribution to the 

UI trust fund and a $30,000 single audit fee. All program payments can be found on the 

Pandemic Recovery Office’s website by filtering the “Project” box for “Unemployment 

Insurance Trust Fund Contribution.” The table below shows planned expenditures by fiscal 

quarter and actual expenditures by fiscal quarter: 

Fiscal Year Quarter Planned Expenditures Actual Expenditures 

FY 2023 Q1 $99,970,000 $99,970,000 

FY 2023 Q3 $30,000 $30,000 

Total $100,000,000 $100,000,000 

  

https://pandemicrecovery.ri.gov/state-fiscal-recovery-fund/aid-small-business-and-impacted-industries
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Key Performance Indicators: The following are the key performance indicators based on 

quarterly goals and monthly data collections.  

 

1. Reduction in UI tax rate schedule from H to G 

 

2. Number of businesses impacted by reduction in the UI schedule in calendar year 

2023* 

 
* Of the 41,390 businesses that paid into the UI trust fund each quarter, 24,595 benefited from the reduction in the 

UI schedule. The remaining 16,795 were “new employers” as defined by the Rhode Island Department of Labor 

and Training (DLT) and paid the new employer rate, which was not affected by the reduction in the UI schedule. 

For more information about UI schedules, please use this link.  

https://dlt.ri.gov/employers/employer-tax-unit/experience-rating
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3. Total UI tax savings to businesses in calendar year 2023 
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Demographics: The information below shows the distribution of estimated tax savings and 

number of employers by North American Industry Classification System (NAICS) code and by 

location.  

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

The total number of employers in the above chart is higher than the total number of employers in 

the chart on the previous page. Each operating location of an employer is included in the above 

chart, while an employer is only counted once in the chart on the previous page regardless of 

how many locations they operate. 

Additionally, some businesses’ location information was not available at the time that this report 

was published, and those savings are not included in the above table.  

 


